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AL JABR FINANCING COMPANY 

(A SAUDI CLOSED JOINT STOCK COMPANY) 

STATEMENT OF FINANCIAL POSITION  

AS AT 31 DECEMBER 2020 
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Note 

31 December  

2020 

SR 

31 December  

2019 

SR 

ASSETS 

Cash and cash equivalents 5 50,795,392 21,907,604 

Net investment in financing contracts 6 739,557,721 962,277,868 

Assets repossessed held for sale  7 598,918 1,919,850 

Prepayment and other receivables, net 8 17,915,387 8,014,313 

Right of use assets, net 9 1,085,824 1,635,493 

Investment in equity instruments carried at fair value through OCI 11 892,850 892,850 

Property and equipment, net 12 3,026,787 4,618,240 

TOTAL ASSETS 813,872,879 1,001,266,218 

LIABILITIES AND EQUITY 

Borrowings  13 243,063,990 246,862,508 

Accounts payable and other liabilities 14 106,022,531 325,916,674 

Lease liabilities 15 1,122,070 1,639,475 

Zakat provision   16 5,573,109 4,028,006 

End-of-service indemnities 17 3,698,416 2,531,433 

TOTAL LIABILITIES 359,480,116 580,978,096 
 

EQUITY 

Share capital 18 345,000,000 345,000,000 

Statutory reserve  19 15,106,754 11,659,065 

Retained earnings 93,941,260 62,912,058 

Actuarial gain reserve on end-of-service indemnities 344,749 716,999 

TOTAL EQUITY 454,392,763 420,288,122 

TOTAL LIABILITIES AND EQUITY 813,872,879 1,001,266,218 

Contingencies 20 

The accompanying notes 1 to 32 form an integral part of these financial statement.



AL JABR FINANCING COMPANY 

(A SAUDI CLOSED JOINT STOCK COMPANY) 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 31 DECEMBER 2020 
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Note 

31 December  

2020 

SR 

31 December  

2019 
SR 

Revenue 21 114,900,617 133,709,806 

Insurance cost (24,411,905) (33,337,824) 

Finance charges 22 (8,207,290) (13,212,938) 

Gross income 82,281,422 87,159,044 

General and administrative expenses 23 (32,839,840) (33,071,922) 

Selling and marketing expenses 24 (5,333,503) (5,499,330) 

Allowance for credit losses 6.2 (18,999,301) (37,447,100) 

Modification losses, net 25 (6,359,275) - 

Government grant 13 1,926,096 2,053,186 

Other income, net 26 4,564,306 7,550,237 

Net gain on de-recognition of investment in financing contracts 27 14,810,095 13,720,560 

  Income before zakat  40,050,000 34,464,675 

  Zakat expense 16 (5,573,109) (4,347,018) 

NET INCOME 34,476,891 30,117,657 

OTHER COMPREHENSIVE LOSS  

Items that will not be reclassified to profit or loss 

Actuarial loss reserve on end-of-service indemnities 17 (372,250) (67,246) 

Total other comprehensive loss for the year (372,250) (67,246) 

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 34,104,641 30,050,411 

Earnings per share (basic and diluted) 28 1.00 0.87

The accompanying notes 1 to 32 form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY  
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Note 

Share 

Capital 

SR 

Statutory 

Reserve 

SR 

Retained 

Earnings  

SR 

Actuarial gain 

reserve on end-of-

service indemnities 

SR 

Total 

SR 

Balance as at 1 January 2019 345,000,000 8,647,299 35,806,167 784,245 390,237,711 

Net profit for the year - - 30,117,657 - 30,117,657 

Other comprehensive loss for the year - - - (67,246) (67,246) 

Transfer to statutory reserve  - 3,011,766 (3,011,766) - - 

Balance as at  31 December  2019 345,000,000 11,659,065 62,912,058 716,999 420,288,122 

Balance as at 1 January 2020 345,000,000 11,659,065 62,912,058 716,999 420,288,122 

Net profit for the year - - 34,476,891 - 34,476,891 

Other comprehensive loss for the year - - - (372,250) (372,250) 
Transfer to statutory reserve - 3,447,689 (3,447,689) - - 

Balance as at 31 December 2020 345,000,000 15,106,754 93,941,260 344,749 454,392,763 

The accompanying notes 1 to 32 form an integral part of these financial statements. 
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31 December 

2020 

SR 

31 December 

2019 

SR 

OPERATING ACTIVITIES 
Income before zakat  40,050,000 34,464,675 

Adjustments for:   

Depreciation on property and equipment 1,892,319 2,106,128 

Writte off property and equipment 546,615 - 

Provision for end-of-service indemnities 867,246 706,573 

Allowance for credit loss 18,999,301 37,447,100 

Government grant  (1,926,096) (2,053,186) 

Finance charges 8,207,290 13,212,938 

Amortization of right of use assets 549,669 546,663 

Modification losses, net 6,359,275 - 

Net gain on investment in financing contracts (14,810,095) (13,720,560) 

Changes in operating assets and liabilities: 
Net investment in financing contracts (23,088,771) (281,063,325) 

Prepayment and other receivables (8,123,101) 2,186,123 

Assets repossessed held for sale 1,320,932 92,946 

Accounts payable and other liabilities (254,033,364) 77,068,695 

Cash used in operations (223,188,780) (129,005,230) 

Zakat paid during the year  (4,028,006) (2,705,937) 

Finance charges paid (3,228,953) (12,911,770) 

End-of-service indemnities paid (72,513) (118,143) 

Net cash used in operating activities (230,518,252) (144,741,080) 

INVESTING ACTIVITIES 
Purchase of property and equipment (847,481) (1,002,634) 

Proceeds on derecognition of investment in financing contracts, net 265,093,032 191,085,304 

Net cash generated from investing activity 264,245,551 190,082,670 

FINANCING ACTIVITIES 

Proceeds from borrowings  70,000,000 55,000,000 

Borrowings repaid (74,272,844) (108,327,141) 

Lease liabilities paid (566,667) (566,667) 

Net cash used in financing activities  (4,839,511) (53,893,808) 

NET CHANGE IN CASH AND CASH EQUIVALENTS    28,887,788 (8,552,218) 

Cash and cash equivalents at the beginning of the year  21,907,604 30,459,822 

CASH AND CASH EQUIVALENTS AT THE END  OF THE YEAR 50,795,392 21,907,604 

Non- cash transactions: 

Actuarial loss / (gain) reserve on end-of-service indemnities 372,250 67,264 

Effect of IFRS 16 –Right-of-use assets / lease liabilities - 2,122,156 

Effect of IFRS 16 –Prepayment transferred to right of use - 60,000 

Transfer of net investment in financing contracts at amortized cost to financial 

assets through OCI (218,473,555) (151,892,401) 

Prepaid insurance on sold portfolio (2,600,680) (1,625,027) 

Present value of servicing asset 4,930,519 4,880,089 

Liabilities arising of purchase agency agreements (34,139,221) (28,727,405) 

The accompanying notes 1 to 32 form an integral part of these financial statements.




